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(ITY OF DURHAM

To: John Allore, Budget and Management Services
From: Martha Zeigler, Department of Water Management
Date: June 13, 2013

RE: Estimated Utility Life Cycle Costs — Mineral Springs

The Department of Water Management sets rates and fees to recover operational costs and to
provide current and future infrastructure necessary to supply water and wastewater for the City and
surrounding service area. Any revenues not expended on operations and maintenance are
accumulated to provide funding, including debt service, required to repair, rehabilitate, replace,
and/or expand capacity of infrastructure.

Below is a table of annual expected revenues for the initial year and then subsequent years when
the project is fully built out with an allocation of revenue between operational and capital
expenditures. The operational expenditures may be considered short term operating. The long-
term or life-cycle expenditures for this and any other project may be reasonably determined by
contributions to capital improvement projects from both rates and one-time capital facility fees
which cover not only the pipe in the ground contributed by the developer, but also include all the
other connecting infrastructure as well as the treatment plants that provide water and sewer
treatment services. Any changes in short and long-term life cycle costs will be managed by
adjusting rates and facility fees based on actual performance data.

FY 14-15 FY 15-16
Number of homes 12 33
Water and Sewer Revenues $ 6,580 $ 18,095
Operating and Maintenance Expense 4,211 11,581
Capital 2,369 6,514
Capital Facility Fees-Water §$ 53,163 -0-
Capital Facility Fees-Sewer 31,911 -0-
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